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CALIFORNIA PUBLIC EMPLOYEES’ RETIREMENT SYSTEM 
BOARD OF ADMINISTRATION 

 
MINUTES OF MEETING 

February 16, 2006 
 

A meeting of the Board of Administration was held on Thursday, February 16, 2006, CalPERS 
Auditorium, Lincoln Plaza North, 400 Q Street, Sacramento, California. 
 
The meeting was called to order at 9:04 a.m. by Board President Rob Feckner. 
 
The Secretary called the roll and the following Board members were present: 
 

Rob Feckner, President 
Robert Carlson, Vice President 
James Zerio representing Philip Angelides 
Marjorie Berte 
George Diehr 
Priya Sara Mathur 
Debbie Endsley representing Michael Navarro 
Tony Oliveira 
Kurato Shimada 
Maeley Tom 
Charles Valdes 
Nick Smith representing Steve Westly 
 
Michael Quevedo, excused 
 

AGENDA ITEM 3 – ANNOUNCEMENT OF CLOSED SESSION 
President Feckner announced that a Closed Session of the Board of Administration would not be 
held. 
 
 
AGENDA ITEM 4 – APPROVAL OF THE DECEMBER 14, 2005 MEETING MINUTES 
 
ON MOTION by Mr. Valdes, SECONDED and CARRIED, the Board approved the minutes of the 
December 14, 2005 meeting. 
 
 
AGENDA ITEM 5 – ELECTION OF PRESIDENT AND VICE PRESIDENT FOR CALENDAR YEAR 
2006 
 
ON MOTION by Ms. Mathur to close the nominations and ON MOTION by Mr. Valdes, SECONDED 
and CARRIED, the Board elected Rob Feckner as Board President. 
 
ON MOTION by Mr. Shimada to close the nominations and ON MOTION by Mr. Shimada, 
SECONDED and CARRIED, the Board elected Robert Carlson as Vice President to the Board.   
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AGENDA ITEM 6 – CHIEF INVESTMENT OFFICER’S/ASSISTANT EXECUTIVE OFFICER’S 
REPORT 
 
Anne Stausboll, Interim Chief Investment Officer, presented this report to the Board. 
 
As of January 21, 2006, the total market value of the fund was $207.2 billion.  The performance 
returns were 7.6 percent for the six months ending December 31, 2005.  For the seven months 
ending January 31, performance returns were 10.9 percent.  For 12 months ending December 31, 
2005, returns were 10.6 percent and 12 months ending January 31, returns were 15.4 percent. 
 
The Diversity Conference is scheduled for April 24 – 25, 2006 in San Jose, California.  The 
Conference is titled “Expanding Investment Opportunities through Diversity.”     
 
 
AGENDA ITEM 7 – CHIEF INVESTMENT OFFICER RECRUITMENT – DELEGATION TO 
INVESTMENT COMMITTEE AND FORMATION OF SUBCOMMITTEE 
 
General Counsel reported this is a proposed delegation from the Board of Administration to the 
Investment Committee which includes ratification to the creation of an Investment Committee 
Subcommittee for the purpose of assisting in the recruitment process of a new Chief Investment 
Officer.   
 
ON MOTION by Mr. Carlson, SECONDED and CARRIED, the Board approved delegation to the 
Investment Committee and formation of the Subcommittee. 
 
 
AGENDA ITEM 8 – INVESTMENT COMMITTEE 
 
Charles Valdes, Chair, Investment Committee, presented the Committee Summary report to the 
Board.  The Committee met on Tuesday, February 14, 2006. 
 
Additional information may be found in the February 14, 2006 agenda materials and/or transcripts of 
the Committee meeting. 
 
The Board accepted the Committee Summary report (attached). 
 
The next meeting of the Committee is scheduled for March 13, 2006 in Sacramento, California. 
 
 
AGENDA ITEM 9 – BENEFITS AND PROGRAM ADMINISTRATION COMMITTEE 
 
Kurato Shimada, Chair, Benefits and Program Administration Committee, presented the Committee 
Summary report to the Board.  The Committee met on Wednesday, February 15, 2006. 
 
Additional information may be found in the February 15, 2006 agenda materials and/or transcripts of 
the Committee meeting. 
 
On motions by the Committee, the Board approved the following: 
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 Staff’s recommendation to oppose ACA 23 (Richman) – Defined Contribution and Hybrid Plan 
as amended on January 30, 2006.  Ms. Berte and Ms. Endsley abstained from voting. 

Public Comment was received by the following: 
Donna Snodgrass, Vice President, California State Employees Association 

 
 Adoption of the 2005 Cost-of-Living Report with instructions to file the Report with the 

Governor and Legislature. 
 
The next meeting of the Committee is scheduled for March 14, 2006 in Sacramento, California. 
 
 
AGENDA ITEM 10 – HEALTH BENEFITS COMMITTEE 
 
George Diehr, Chair, Health Benefits Committee, presented the Committee Summary report to the 
Board.  The Committee met on Wednesday, February 15, 2006. 
 
Additional information may be found in the February 15, 2006 agenda materials and/or transcripts of 
the Committee meeting. 
 
On motions by the Committee, the Board approved the following: 
 

 Support position on Senate Bill 154 (Chesbro) – Out-of-State Health Coverage.  Ms. Berte, 
Mr. Oliveira, and Ms. Endsley voted no. 

 
The next meeting of the Committee is scheduled for March 14, 2006 in Sacramento, California. 
 
 
AGENDA ITEM 11 – FINANCE COMMITTEE 
 
Robert Carlson, Chair, Finance Committee, presented the Committee Summary report to the Board.  
The Committee met on Friday, February 10, 2006. 
 
Additional information may be found in the February 10, 2006 agenda materials and/or transcripts of 
the Committee meeting. 
 
On motions by the Committee, the Board approved the following: 
 

 Draft management letter as prepared by Deloitte & Touche, LLP for the year ending June 30, 
2005. 

 
 Draft audit report on the three investment options managed by CalPERS for the State Savings 

Plus Program as prepared by Deloitte & Touche, LLP for the year ending June 30, 2005. 
 

 Forwarding the final audit report on the three investment options managed by CalPERS for 
the State Savings Plus Program to the State Controller’s Office, Bureau of State Audits, and 
Department of Personnel Administration. 

 
 2005-06 Annual Plan – Second quarter update and authorize the transmittal of the second 

quarter update as provided in the accompanying transmittal letter. 
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 Second reading of fiscal year 2005-06 mid year budget revisions and authorize the transmittal 
of the mid year budget revisions as provided in the accompanying transmittal letter. 

 
 Budget and Expenditure report for the second quarter of fiscal year 2005-06 and authorize the 

transmittal of the budget and expenditure report as provided in the accompanying transmittal 
letter.   

 
The next Committee meeting is scheduled for March 10, 2006 in Sacramento, California. 
 
 
AGENDA ITEM 12 – PERFORMANCE AND COMPENSATION COMMITTEE 
 
Priya Mathur, Acting Chair, Performance and Compensation Committee, presented the Committee 
Summary report to the Board.  The Committee met on Friday, February 10, 2006. 
 
Additional information may be found in the February 10, 2006 agenda materials and/or transcripts of 
the Committee meeting. 
 
On motions by the Committee, the Board approved the following: 
 

 Second quarter status reports on the Performance Plans of the Chief Executive Office, Chief 
Actuary, Chief Investment Officer, and his direct reporting staff. 

 
 Proposed changes in the Performance Plans of the Chief Executive Officer and the Senior 

Investment Officer, Fixed Income. 
 

 Performance Plan for the Senior Portfolio Manager, Corporate Governance. 
 

 First reading of the Performance Plan for the Portfolio Manager, Real Estate. 
 
The next meeting of the Committee is scheduled for April 14, 2006 in Sacramento, California. 
 
 
AGENDA ITEM 13 – AD HOC BOARD GOVERNANCE COMMITTEE 
 
George Diehr, Vice Chair, Ad Hoc Board Governance Committee, presented the Committee 
Summary report to the Board.  The Committee met on Tuesday, February 14, 2006. 
 
Additional information may be found in the February 14, 2006 agenda materials and/or transcripts of 
the Committee meeting. 
 
On motions by the Committee, the Board approved the following: 
 

 Concepts as shown in Attachment 1 (attached). 
 

 Concepts for amending the Board’s “Rules and Guidelines for the Conduct of Meetings” as 
shown in Attachment 2 (attached). 

 
The next Committee meeting is scheduled for March 13, 2006 in Sacramento, California. 
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AGENDA ITEM 14– BOARD MEETING CALENDAR 
 
Fred Buenrostro presented this item to the Board.  Mr. Buenrostro stated the Federal Workshop will 
be added to March’s calendar and the Diversity Conference to April’s calendar.   
 
 
AGENDA ITEM 15 – CHIEF EXECUTIVE OFFICER’S REPORT 
 
Fred Buenrostro reported on the semi-annual offsite in Napa on January 10 through 13.  A closed 
session was held at the offsite to discuss personnel matters and Long Term Care strategies.  In 
open session CalPERS health plan, pension reform, and China investing was discussed. 
 
 
AGENDA ITEM 16 – BOARD’S STATE LEGISLATIVE PROGRAM/BOARD’S POSITION ON 
STATE LEGISLATION 
 
Staff reported on the “A” list and “B” list of State legislation.  “A” list is CalPERS-sponsored 
legislation and “B” list is State master bills the Governmental Affairs Office is monitoring.  Senate 
Bill 1207 was noted which is legislation that would change the Corporations Code from a default rule 
from the plurality to a majority vote.   
 
 
AGENDA ITEM 17 – BOARD’S FEDERAL LEGISLATIVE PROGRAM/BOARD’S POSITION ON 
FEDERAL LEGISLATION 
 
Tom Lussier, CalPERS Federal Legislative Liaison, presented this report via telephone, providing an 
update on the following issues: 
 

 Election of Congressman Boehner as Majority Leader 
 
 Pension bill conferees are yet to be named 

 
 Federal government’s promise to reimburse states for drug costs 

 
 
AGENDA ITEM 18 – PROPOSED DECISIONS OF ADMINISTRATIVE LAW JUDGES 
 
ON MOTION by Mr. Diehr, SECONDED and CARRIED, the Board adopted staff’s recommendations 
on item A (matter of Larry D. Hollingsworth) and item C (matter of Marty G. Hinderliter). 
 
ON MOTION by Mr. Diehr, SECONDED and CARRIED, the Board adopted staff’s recommendations 
on item B (matter of Kenneth T. Davenport) and designate the decision as precedential.  
 
 
AGENDA ITEM 19 – GENERAL COUNSEL’S REPORT 
 
Peter Mixon reported there are no new court cases to report.  Mr. Mixon reminded the Board of the 
Ethics Training Workshop starting at 10:30 a.m.  On request by Mr. Carlson, Mr. Mixon will provide 
an analysis of the lawsuit concerning the PCAOB to the Board Members. 
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AGENDA ITEM 20 – BOARD TRAVEL APPROVALS 
 
ON MOTION by Mr. Diehr, SECONDED and CARRIED, the Board approved the travel requests. 
 
 
AGENDA ITEM 21 – DRAFT AGENDA FOR FEBRUARY 16, 2006 MEETING 
 
The Board accepted the draft March 15, 2006 meeting agenda as presented. 
 
There being nothing further to come before the Board of Administration, the meeting adjourned at 
9:50 a.m. 


